
 

 
 

 
Region Värmland’s response to the proposed delegated act 
on the Sustainable Finance Taxonomy:  
 
 
Bioenergy is not a transitional activity 
 
Region Värmland is worried by the attitudes towards bioenergy included 
in the proposed delegated act on Sustainable Finance Taxonomy, 
especially the attitude that bioenergy is a transitional activity. Bioenergy 
has been, and will continue to be, an important part Sweden’s and 
Värmland’s energy supply. In Sweden, almost 40% of the energy 
consumption has biomass as its source and it is totally unreasonable to 
classify this as a transitional activity.  
 
The transport sector accounts for almost 50 % of greenhouse gas 
emissions in Sweden. Passenger car traffic can to a very large extent be 
electrified over the next ten years but there is still a growing amount of 
heavy traffic and air traffic which will need biofuels if the EU is to reach 
the goal on climate neutrality by 2050. By classifying bioenergy as a 
transitional activity, the incentives to invest in bioenergy will disappear, 
which will severely hinder the transition to a fossil-free and climate 
neutral society. 
 
The knowledge of how forest bioenergy is produced is often missing 
when this type of constructed assessments, like the ones included in the 
delegated act, are elaborated. Bioenergy is a by-product of the forest 
industry which is created when timber and pulpwood are produced. It 
consists of material from branches, treetops, bark and sawmill waste 
that is processed into various energy products and it is a direct 
alternative to fossil energy. If such bioenergy is considered transitional, 
then all use of wood material; wood, paper, cardboard, etc. should also 
be considered transitional for the sake of consistency. This would be a 
disaster for the whole of the EU and especially for Sweden and 
Värmland.  
 
If these sections of the Sustainable Finance Taxonomy are not altered, it 
will prevent the EU from achieving its environmental and climate goals, 
thereby prevent the chances of becoming the world's first climate-neutral 
continent. 
 
Region Värmland is exceptionally concerned and worried about this 
classification and believes that it will disincentivize investments in 
Sweden and especially in Värmland in bioenergy and new innovations in 
biological materials. This will slow down the necessary transition to a 
society based on circular bioeconomy. 
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Region Värmland’s opinion is that the following changes must be 
done in the delegated act on Sustainable Finance Taxonomy: 
 

 All references and classifications of bioenergy as a transitional 
activity need to be removed.  

 The delegated act must not go beyond the requirements and 
definitions included in the Renewable Energy Directive (EU 
2018/2001).  

 Reporting requirements for small heating plants and greenhouse 
gas emission requirements for existing heating plants should not 
be introduced.  

 The delegated act must not introduce burdensome and extensive 
administrative requirements for forest owners as this will prevent 
the supply of forested biomass and biofuels. 

 The delegated act must not make unreasonable demands on the 
energy management of buildings that already have fossil-free 
heat. This will discourage the possibility of using negative 
emission systems and might incentivize the construction of new 
buildings over renovating existing buildings which itself is not 
environmentally friendly.  

 The delegated act should recognize waste-to-energy as a good 
process for treating waste and removing hazardous substances 
from our societies.  
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